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A letter by the Co-editor-in-chief: A future of wine scarcity?The wine market is currently facing something new: scarcity.
After a long time in which wine surpluses have been one of
the main political issues for European countries and other wine
production areas, the market is currently facing the problem of
how to meet demand. Indeed, the last OIV release “State of the
vitiviniculture world market” (March 2013) shows how, in
2012, the low level of world production led to considerable
tensions in the global market. As a matter of fact, this is the
third consecutive year in which supply, for consumption and
industrial use, is lower than demand. As a consequence of the
increasingly low supply, 2013 started with a competition,
within producing countries, between the provision of vitivini-
cultural products for human consumption or for industrial use.
What will the future look like? Harvest reports coming from
the south hemisphere state that in 2013 wine production in
Australia and Chile should keep on the same level of 2012, but
Argentina is likely to display a 16/18% increase. Moreover, in
the north hemisphere forecasts indicate an increase in produc-
tion, as grape growers will try to exploit their potential,
pushing grape and wine production as much as possible. For
such reasons, under the hypothesis of a stable demand, 2013
could see a reduction of the imbalance in the wine market.
Nevertheless, current scarcity might not be just a conjuncture
as at least two main drivers could determine a pressure to
reduce supply and, at the same time, determine deep changes
in the geographical distribution and organization of the wine
industry around the world.
The ﬁrst driver is climate change, which, according to
many studies, is already affecting grape production and
determining a reduction of yields if the grape grower is not
prepared to implement appropriate adaptation strategies.
Moreover, in the medium term, some areas are likely to
become completely unsuited for grape growing. A recent
paper published in the Proceedings of the National Acad-
emy of Sciences1 presents some projections concerning the
net change in viticulture suitable areas, estimating, in
2050, a 60% reduction of this area in California, 25% in13 UniCeSV, University of Florence. Production and hosting by E
10.1016/j.wep.2013.07.002
nder responsibility of Wine Economics and Policy.
110 (17) 6907–6912).Chile, approximately 70% in Mediterranean Europe, etc. It
is clear that the adoption of adaptation strategies or the
movement of vineyards to cooler areas have an impact on
the costs of grape production. These costs could become
unbearable for the current wine industries in some areas,
causing a pressure toward supply reduction along with
important social consequences.
When analyzing the possibility to compensate the effects
of climate change by planting new vineyards (and possibly
moving cultivation to cooler areas), it is necessary to consider
that such a reorganization is probably constrained by the
evolution of demand and by the variability of the prices of
agricultural commodities: this could likely be the second
important driver for the future of wine supply.
The recent OECD-FAO Agricultural Outlook 2013–2022
report has focused on high and volatile agricultural commodity
prices, stressing that prices would come down as markets
respond, but would also remain high as they are supported by
a combination of slower production growth and stronger demand.
As a matter of fact, agricultural production needs to increase by
60% over the next 40 years to meet the rising demand for food. In
such conditions, it is easy to forecast that the competition in land
use will increase very soon, making the plantation of new
vineyards more costly. This will particularly happen in areas
suited for the production of agricultural commodities, contributing
to the progressive increase of wine production costs.
In conclusion, the future scenarios for the wine industry are
very difﬁcult to identify. Projecting the current trends could
imply a future of scarcity; on the other hand, if the demand
function for wine were very elastic, the increase of wine prices
caused by scarcity could result in a dramatic fall of consumers
demand (which over the last 20 years has been boosted by very
affordable prices).
The wine industry is in an uncomfortable situation, as short,
medium and long run strategies have to be rethought in a
context of uncertainty, and this makes the work of wine
scholars very challenging. There is a strong need for studies
that, contributing to the exploration of possible market
scenarios, take innovation into account in terms of production
process organization, marketing strategies and institutional
frameworks.
Viticulture and oenology scientiﬁc literature is already
supplying a great number of issues to investigate. In thislsevier B.V. Open access under CC BY-NC-ND license.
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wine industry, academics, policy makers and all the wine
community by delivering up to date studies dealing with the
economic, political and social consequences of the massive
change that the industry is going through.Eugenio Pomaricin
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